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August 7, 2026

Kathy Hochul

Governor of New York State
Capitol Building

Albay, NY 12224

Rory M. Christian, Chair and CEO

Michelle L. Phillips, Secretary to the Commission
New York State Public Service Commission
Empire State Plaza

Agency Building 3

Albany, New York 12223-1350

RE: Support for Petition on Fair Electric Heating Rates Pursuant to Case 24-E-0165 —
Proceeding on Motion of the Commission Regarding the Grid of the Future

Dear Governor Hochul, Public Service Commission Chair Christian, and Secretary Phillips:

We, the undersigned members of the Legislature, write to you with growing concerns that New
York’s electricity pricing policy urgently needs to be updated to align with our energy
affordability and climate goals. A recent report published by Switchbox found that New York’s
default electric delivery rates result in our constituents who have switched to heat pumps
overpaying on their electric bills by an average of $855 per year. This unfair overpayment, which
is not reflective of the actual cost to serve electric heating customers, creates a key barrier to heat
pump adoption in New York, undermining our state’s ability to promote clean, efficient, and
affordable heating and cooling.

Our constituents are facing painful financial pressures from inflation, the federal reduction of
social services, and dramatic increases in fossil fuel costs. Households switching from gas to heat
pumps can reduce their total energy consumption by more than 50%, helping to reduce the state’s
reliance on fossil fuels. They are also reducing their greenhouse gas emissions and air pollution,
supporting New York’s climate and environmental justice goals. However, they are penalized by
unfair electric delivery rates, collectively overpaying by roughly $170 million annually statewide.

On May 5, 2026, several organizations, including the Environmental Defense Fund, Alliance for a
Green Economy, Building Decarbonization Coalition, Earthjustice, New Y orkers for Clean
Power, Rewiring America and Sierra Club petitioned the Commission in the Grid of the Future
docket (24-E-0165) to advance electric rate design that addresses the unfair rates that heat pump
customers face. We support the request from the petitioners to require the Department of Public



Service to include strategies to address these overpayments in their next Grid of the Future plan,
due at the end of October. We respectfully ask the Public Service Commission to pursue the
recommendations identified in the petition and to require utilities to put electric heating rates in
place by the end of 2027.

Rates designed to support heat pumps like those already offered by Con Edison can help lower
bills for households switching from fossil fuels to electric heating. Even more, over 80 utilities
across the country offer an alternative rate for electric heat customers. New York must do the
same at all utilities. Without fair rates for heat pump customers, New York will continue to
struggle to meet its commitment to affordability and electrification goals. We urge the
Commission to grant the petition.

Thank you for your consideration.
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